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I FIRST DISTRICT - Interest  has been renewed i n  the  Hyder Dis t r ic t  because of the  discovery 
I of' another lens of high grade gold and s i lver  ore by lessees i n  the nearby Casadian 

Premier Mine. 

Alaska will again produce uranium. The JOT Mining Co., under new management, is 
planning t o  mine and ship several thousand tons of ore t h i s  m e r  from the Kendrick Bay 

A Mining Co. p i t  and adjacent claims at B o w  Mountain. The ore w i l l  be shipped t o  Lakeview, 
Oregon. Bokan Mountain i s  on the sauthern part of Prince of Wales Island. The first ship- 
ment of ore is scheduled f o r  August 30. 

lflIIRD DISTRICT - It is reported tha t  Sunshine Mining Co., northern Idaho s i lver  producer, 
i s  participating i n  a helicopter reconnaissance of two Alaskan areas. One area is northwest 
of Mount McKinley where high grade s i lver  mineralization has been found; the  other area is 
Muunt St. Elias, where receding glaciers have l e f t  outcrops exposed. 

The first trial run of brick making at the A t l a s  Brick and Tile  Co. plant, 6 1/2 
miles from Anchorage off the Sward higbway, was made on July 12. The brick will be made of 
loca l  clays, including clay from above the  high t i d e  level of Cook In le t  as well a s  some 
special clays from the  Sheep Mountain area. The first production from the  plarrt w i l l  be 
common standard building bricks and Norman Standard bricks. After the plant is in full 
operation, A t l a s  Brick w i l l  also manufacture f loor  and patio tile, dsain tile, sewer pipe 
and f i r e  brick. - y o a  NEWS - 

The contract f o r  construction of a 19-mile crude o i l  pipeline f r o n t h e  Swaneon 
River and Soldotna Creek o i l  f i e l d s  t o  a terminal a t  Nikiski has been awarded t o  the J. Ray 
McDemott Co. of New Orleans and Los Angeles. Two San Francisco firms, J.H. Pcaneroy and 
Co . , Inc . , and its subsidiary Ben C . Gerwick, Inc . , have been awarded a $l, 300,000 contract 
fo r  construction of a deep water wharf which w i l l  serve as a terminus f o r  the  crude o i l  
pipeline. The 900-foot wharf w i l l  hwdle 28,000-ton tankers. The work is  being done f o r  
Ken& Pipeline Co., an a f f i l i a t e  of Standard O i l  of California. 

On July  13, 1960 a t  the YMCA Auditorium i n  Anchorage 34 bids were submitted on 
26 t r a c t s  at t h i s  lease sa le  by Union 011. CO. of California - Chio OIL Corn ( c a b i n e l  
Standard O i l  Co. of California - Richfield O i l  Co. (combine), Pure O i l  Co., Psn Am@rican 
Petroleum Co., Sunray Mid-Continent O i l  Co., Texaco Inc., and M r .  Leroy H. Hines. All 

6 
- bidders were successful on at l e a s t  one t r a c t  except Pan American, Texaco, and EWndard 

O i l  of California-Richfield. 

The University lands averaged $87.66 per acre f o r  a t o t a l  of $326,928.00 on 19 
tracts mounting t o  3,729.57 acres. The offshore lands fazed l e s s  w e l l  with a tatsl of 





$80,726.54 on 12, n6 acres (7  t rac ts)  - an average per acre of $6.318. The money from the 
' ' i ve r s i t y  lands is designated for  use by Alaska University, and the funds from the offshore 
ands i s  ticketed for  the State's general fund. There were no bids on one t r ac t  offered. 

The over-all average was $24.70 per acre. 

The high per acre bid was offered by Union of Cal - Ohio: $430.50 per acre on 
30.91 acres of University lands. The low bid was $1.00 per acre on the two off shore t rac t s  
successfully bid on by Leroy Hines totaling 2,895 acres. 

Last December the State held i t s  f i r s t  competitive o i l  and gas lease sale offering 
only offshore lands. The average per acre bid was $51.66 on 77,716 acres, bringing the 
State $4,021,031.43. 

DRILLING MEWS 

Operator 

SOCAL 
SEAL 

SOCAL 
RICmnLD 

Well Name & No. Status End of JuLy 

SRU 12-15 

SRU 32-33 
SRU 31-27 

SCV 14-4 
Kaliakh River 

Unit No. 1 
Dangerous River 

Unit No. 1 
AM - King 24-21 

PETROLEUM RESERVE NO. 4 

spud 7-23-60, c m t  . 
13-3/8" csg @ 3167' 
Drlg @ 1O70lt 
Workover - establishing 
water source 
m l g  @ 11348' 

Drlg @ 1954' 
Drlg @ 10200' 

On July 7 the Interior Department endorsed a proposal t o  open 23 million acres 
i n  northern Alaska t o  private development under the mineral leasing laws. The department 
sent i t s  endorsement t o  the Senate Armed Services Committee which has before it a b i l l  t o  
abolish Naval Petroleum Reserve No. 4. The Reserve, established in  1923 embraces about 
5,000 square miles between the Brooks Range and the Arctic Ocean. Barrow is the only 

I L or settlement. Under the proposal, lands within the range would be returned t o  the 
I public domain and made available for  mining claims, mineral leasing and other types of 
I development. 

EXPLORATION 

On June 25 the Senate sent t o  the President a b i l l  (R.R. 4251) which would remove 
the four-year limitation on the deductibility of exploration expenditures but retain the 
$400,000 over-all limitation and the $100,000 yearly limitation. This b i l l  would provide 
some re l ief  t o  taxpayers who have deducted l e s s  than $100,000 of exploration expenditure i n  
any year under the present provisions of Section 615 of the 1954 Code or under Section 23 
( f f )  of the 1939 code. 

MINERAL INVESTIGATIONS RESOURCES MAPS 

The USGS has just published maps ( $. 50 each) of various mineral occurrences i n  
*ska as  of 1958. Occurrences of chromite, cobalt, nickel, platinum, copper, lead, zinc, 

molybdenum, t i n ,  tungsten, antimony, bismith and mercury are spotted on a series of four 
maps, MF@ t o  MRll inclusive. The maps are valuable for  information and as a quick reference 





q t o  sources f o r  detai led information about individual deposits. The maps may be ordered I 

*om the  USGS, Denver, Colorado. 

TIN - 
A hearing w i l l  be held when Congress reconvenes i n  August on a b i l l  ca l l i ng  for  

t h e  Federal Government t o  subsidize discovery, development, production and stockpiling 
of domestic t i n .  The only known t i n  deposits  i n  North America a r e  on Alaska's Semrd 
Peninsula. The b i l l  has passed the  Senate and i s  now before t h e  House. 

GOLD RESERVE ACT I 
I 
I 

Treasury o f f i c i a l s  disagree with a published report  t h a t  it i s  i l l e g a l  t o  arrest 
a person f o r  having melted gold i n  h i s  possession. I.eland Howard, a s s i s t an t  d i rec tor  of t h e  
mint, conceded there  a r e  no criminal penal t ies  i n  t he  Gold Reserve Act of 1934. Under t h i s  
Act t he  c i v i l  penalty is confiscation of t he  gold plus twice i ts  value. Howard pointed out 
t h a t  gold regulations a r e  a l so  backed up by the  Trading With the  Enemy Act of 1917 carrying 

~iminal  penal t ies  up t o  10 years imprisonment and $10,000 f ine .  In  addition, there  axe 
,:iminal penal t ies  f o r  conspiracy and f o r  violat ions  of cus tms  l a w s  i n  the  import and ex- 
par* of gold. 

Possession of newly-mined gold i n  i t s  natural  s t a t e  i s  not i l l e g a l .  But its 
processing by melting or  treatment with chemicals or  other means, except under Treasury 
l icense,  is  forbidden. The cons t i tu t iona l i ty  of both the  Gold Reserve Act of 1934 and the  
Trading With the  Enemy Act of 1917 has been upheld by the  Supreme Court. Treasury attorneys 
concede the  1917 a c t  i s  applicable only i n  a period of national emergency by t he  President. 
There has been a continuous se r i e s  of emergency proclamations since 1933. 

A s  f i n a l l y  enacted, Public Law 86-564 signed by the President ai June 30 contains 
a.n amendment extremely important t o  the  mining industry, redefining "gross incame from 
mining" f o r  percentage depletion purposes. The depletion provision is permanent l eg i s l a -  
t ion,  e f fec t ive  with respect t o  taxable years beginning after 1960. 

The new l a w  eliminates the  "commercially marketable" test, and i n  t he  fu tu re  t he  
mining industry w i l l  be allowed t o  include i n  t he  depletion base those processes considered 
a s  mining and spec i f ica l ly  described i n  t he  law,  plus processes "necessary o r  incidental" 
thereto .  The l i s t i n g  of processes i s  substant ia l ly  as it was  i n  p r io r  law--"cleaningu i s  
added i n  t h e  case of sulfur;  uranium is  spec i f ica l ly  named i n  t he  subsection which allows 
leaching, concentrating, e t c  . ; a~c? i ron ore, bauxite, b a l l  and sagger clay, rock asphalt  
and minerals which a re  customarily sold i n  t he  form of a crude mineral product are allowed 
processes which are "substant ia l ly  equivalent" t o  sorting,  concentrating, and s in te r ing  t o  
bring t o  shipping g r d e  and form. The furnacing of quicksilver i s  s t i l l  allowable, but 
t he  l i s t i n g  thereof has been sh i f ted  -to a d i f fe ren t  subparagraph. 

The words "ores o r  minerals" have been used where t h e  p r io r  law used e i t h e r  
" ores1' o r  t o  make it cer ta in  t h a t  t h e  various subparagraphs cover all minerals 
whether o r  not they are "ores". 

I n  t he  case of calcium carbonates and other minerals when used i n  making cement, 
.ie new l a w  allows "all processes (other than preheating of the  k i ln  feed) applied p r io r  t o  

t he  introduction of t h e  k i ln  feed in to  the  ki ln ,  but not including any subsequent process." 





- 
; In  the  case of c lay used, o r  sold f o r  use, i n  the  =nufacture of building or  paving 

brick, drainage and roofing t i l e ,  sewer pipe, flower pots, and kindred products, the  new 
law allows "crushing, grinding, and separating the  mineral from waste, but not including any 
subsequent process. " 

A s  t o  a l l  minerals, there  is  authori ty  fo r  t he  Secretary t o  specify addi t ional  
treatment processes i? the  allowing of such addi t ional  processes i s  not inconsistent with 
t h e  other provisions of the  law. 

The "sudden' death" provisions of t he  1959 Treasury proposal, and the  or ig ina l  
Gore amendment, have been eliminated -- with the  r e s u l t  t h a t  "leap-fragging" appears t o  be 
within the  contemplation of t he  s t a tu t e .  I n  other words, where a mining process follows a 
nonmining process, t he  s t a tu t e  seems t o  provide f o r  exclusion of t he  nomining process f o r  
inclusion of t he  subsequent mining process. This interpreta t ion i s  supported by Congression- 
al discussion a t  the  time of adoption. 

The new def in i t ion  l is ts  cer ta in  processes which. a r e  not considered as "mining" 
$less such processes a r e  otherwise provided f o r  or  a r e  "necessary or  incidental  t o  proces- 

ses so provided for." These so-called nonrnining processes are "e lec t ro ly t ic  deposition, 
I roasting,  calcining, thermal or e l e c t r i c  smelting, refining,  polishing, f i n e  pulverization, 

blending with other mater ia ls j -%~eatment  effect ing a chemical change, thermal action, and 
I 

molding or  shaping. " These n o d n i n g  processes, however, a r e  allowable as mining processes 
i n  those cases where they a re . spec i f i ca l ly  provided fo r  i n  previous subparagraphs of t h e  

I l a w  -- including, f o r  example, any possible f i n e  pulverization or any blending of minerals 
used i n  making cement p r io r  t o  t he  introduction of the  k i ln  feed i n t o  the  kiln;  o r  i n  cases 
where such "nonmining" processes a re  necessary or  incidental  t o  allowable processes -- 
such a s  any f ine-pulver izat ion t h a t  may take place i n  the  grinding of ores preparatory t o  
concentration. 

ETCETERA 

~ Bronze combines the  strength of mild steel wtth corrosive res is tance t o  sea water. 
The a b i l i t y  of bronze t o  withstand corrosion was vividly demonstrated by recovery of two 

I Swedish warship cannons from the  bottom of t he  sea near Stockholm a f t e r  292 and 330 yeass 
f immersion. The corrosion r a t e  was 'but .0002 inch per year according t o  t he  Tin Research 

Ins t i t u t e .  

The hydrocarbon f u e l  ce l l ,  which converts chemical energy i n t o  e l e c t r i c a l  energy 
i n  d i r ec t  current form i s  now powering a fu l l - sca le  t r a c t o r  i n  successntl field t e a t s  by 
Allis-ChaUers. The f u e l  c e l l  has a poss ib i l i t y  of 9@ efficiency, whereas t h e  bes t  of 
d i e s e l  engines i s  about e f f i c i h t .  

Ten aluminum mine cars  t e s t ed  i n  a West Virginia Coal Mine indicate  t h a t  aluminum 
I ca r s  can withstand rugged service and decrease mine operating costs.  The 17-ton ca r s  

weigh nearly 5@ less than comparable s t e e l  cars, allowing the  locomotive t o  pul l  1 6  more 
loaded cars  per t r a in ,  without increasing gross t r a i n  weight. Af ' t e r  a year and a half of 
service, t he  cars  show no signs of corrosion. 



E. AND M. J. METAL MARKET PRImS 

July 21 Month Year 
1960 Ago Ago 

Copper, per lb .  
: Lead, per lb .  

Zinc, per lb .  
Tin, per lb .  
Nickel, per lb .  
Platinum, per oz. 
Quicksilver, per f l a sk  
Silver, foreign, New York 
Silver, domestic, per oz. 
Antimony ore, per uni t  
Chrome ore, per long ton 
Titanium ore, per ton 

I Tungsten ore, per uni t  
Molybdenum conc., per lb. 
Beryllium ore, per uni t  


